Merchantville, NJ December 3, 2012

A Caucus meeting of Borough Council was held a® P8, Monday, December 3, 2012. Mayor
North presided. Pledge of Allegiance and SiletyBr were observed. Announcement was made that the
meeting had been advertised in accordance withetiidations prescribed by the “Open Public Meetings
Act”.

ROLL CALL: Council Present: Fields, Volkert, Grasso, Brenaat Perno. Clerk Brouse, CFO Moules
and Attorney Joyce were present.

PUBLIC:

PUBLIC HEARING ON ORDINANCE 12-14 AUTHORIZING ISSUANCE OF GENERAL
OBLIGATION BONDS

ADOPT ORDINANCE 12-14 AMEND AUTHORIZING ISSUANCE OF GENERAL OBLIGATION
BONDS: On a motion of Mr. Brennan and second of Mr. Pe@myncil adopted the following Ordinance:

BOROUGH OF MERCHANTVILLE, NEW JERSEY
ORDINANCE 12-14
BOND ORDINANCE AUTHORIZING THE REPAIR AND/OR REPLACEMENT OF SANITARY
SEWER MAINSIN THE BOROUGH OF MERCHANTVILLE, COUNTY OF CAMDEN, NEW
JERSEY; APPROPRIATING THE SUM OF $145,000 THEREFOR; AUTHORIZING THE

ISSUANCE OF GENERAL OBLIGATION BONDS OR BOND ANTICIPATION NOTESOF THE

BOROUGH OF MERCHANTVILLE, COUNTY OF CAMDEN, NEW JERSEY, IN THE

AGGREGATE PRINCIPAL AMOUNT OF UP TO $145,000, MAKING CERTAIN
DETERMINATIONS AND COVENANTS; AND AUTHORIZING CERTAIN RELATED
ACTIONSIN CONNECTION WITH THE FOREGOING

BE IT ORDAINED by the Borough Council of the Borough of Merchaltgy County of
Camden, New Jersey (not less than two-thirds dhalimnembers thereof affirmatively concurring),
pursuant to the provisions of the Local Bond Laanstituting Chapter 169 of the Laws of 1960 of the
State of New Jersey, as amended and supplemeii@ch('Bond Law"), as follows:

Section 1. The purposes described in Section &olfiare hereby authorized as general
improvements to be made or acquired by the Boradightierchantville, County of Camden, New Jersey
("Borough™).

Section 2. It is hereby found, determined andated as follows:
(a) the estimated amount to be raised by the Bdrdnogn all sources for the purposes stated in
Section 7 hereof is $145,000; and
(b) the estimated amount of bonds or bond antiipatotes to be issued for the purposes stated in
Section 7 hereof is $145,000.

Section 3. The sum of $145,000, to be raised éysbuance of bonds or bond anticipation
notes, is hereby appropriated for the purposesdtatthis bond ordinance ("Bond Ordinance").

Section 4. The issuance of negotiable bonds oBtreugh in an amount not to exceed

$145,000 to finance the costs of the purposes ibestin Section 7 hereof is hereby authorized.d Sai
bonds shall be sold in accordance with the reqergmof the Local Bond Law.

Section 5. In order to temporarily finance thegmses described in Section 7 hereof, the
issuance of bond anticipation notes of the Bordngin amount not to exceed $145,000 is hereby
authorized. Pursuant to the Local Bond Law, theefOfinancial Officer is hereby authorized to s#llor
part of the bond anticipation notes from time todiat public or private sale and to deliver the eséarthe
purchasers thereof upon receipt of payment of thiehfase price plus accrued interest from their ttate
delivery thereof. The Chief Financial Officer isrbby directed to report in writing to the govembody
at the meeting next succeeding the date when deysdelivery of the bond anticipation notes parsiuto
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this Bond Ordinance is made. Such report mustidethe amount, the description, the interestaatk
the maturity schedule of the bond anticipation sa@d, the price obtained and the name of thehagir.

Section 6. The amount of the proceeds of the atitigs authorized by this Bond
Ordinance which may be used for the payment ofésteon such obligations, accounting, engineering,
legal fees and other items as provided in Sectibof2he Local Bond Law, N.J.S.A. 40A:2-20, shaitn
exceed the sum of $30,000.

Section 7. The improvements hereby authorizedilamgurposes for which said
obligations are to be issued; the estimated cdstaah said purpose; the amount of down paymergdoh
said purpose; the amount of available grants; tarimum amount of obligations to be issued for said
purpose and the period of usefulness of said perpdthin the limitations of the Local Bond Law ae
follows:

Estimated Down Amount Period of
Purpose/Improvement Total Cost Payment of Usefulne
Obligation ss
s
A. Fund an Emergency Appropriation which $145,000 $0 $145,000 40 years

authorized the repair to and/or replacement of
Sanitary Sewer Mains in the 700 Block of Maple
Avenue, together with the acquisition of all
materials and equipment and completion of all work
necessary therefore or related thereto

Section 8. Except for those described in Sectipalfove, grants or other monies received
from any governmental entity, if any, will be amalito the payment of, or repayment of obligati@ssied
to finance, the costs of the purposes describ&kation 7 above.

Section 9. The supplemental debt statement geovior in Section 10 of the Local Bond
Law, N.J.S.A. 40A:2-10, was duly filed in the offiof the Clerk prior to the passage of this Bond
Ordinance on first reading and a complete exeaditgdicate original thereof has been filed in thdicaf of
the Director of the Division of Local Governmentr@ees in the Department of Community Affairs oéth
State of New Jersey. The supplemental debt stateshews that the gross debt of the Borough, daetbf
in Section 43 of the Local Bond Law, N.J.S.A. 4042, is increased by this Bond Ordinance by $14%,00
and that the obligations authorized by this Bondigance will be within all debt limitations predoed by
said Local Bond Law.

Section 10. The full faith and credit of the Bogh are irrevocably pledged to the punctual
payment of the principal of and interest on thedsoor bond anticipation notes authorized by thiadBo
Ordinance, and to the extent payment is not otleerwrovided, the Borough shall levy ad valoremgaxe
on all taxable real property without limitationtasrate or amount for the payment thereof.

Section 11. The Capital Budget is hereby amema@dnform with the provisions of this
Bond Ordinance to the extent of any inconsisteheyewith, and the resolution promulgated by thealoc
Finance Board showing full detail of the amendegi@hBudget and Capital Program as approved by the
Director of the Division of Local Government Sers is on file with the Clerk and available for
inspection.

Section 12. The Borough hereby declares itqirttereimburse itself from the proceeds of
the bonds or bond anticipation notes authorizethisyBond Ordinance pursuant to Income Tax Reguiati
Section 1.150-2(e), promulgated under the InteRmalenue Code of 1986, as amended ("Code"), for
"original expenditures”, as defined in Income TagRlation Section 1.150-2(c)(2), made by the Bohoug
prior to the issuance of such bonds or bond amtiwip notes.

Section 13. The Borough hereby covenants as fstlow

(@) it shall take all actions necessary to enthaethe interest paid on the bonds or
bond anticipation notes is exempt from the groserime of the owners thereof for federal income farat
purposes, and will not become a specific item wfpigeference pursuant to Section 57(a)(5) of théeCo

(b) it will not make any use of the proceedshaf bonds or bond anticipation notes
or do or suffer any other action that would catmeltonds or bond anticipation notes to be "arbétrag
bonds" as such term is defined in Section 148(&@fCode and the Regulations promulgated thereunde

(c) it shall calculate or cause to be calculated pay, when due, the rebatable
arbitrage with respect to the "gross proceeds$iab term is used in Section 148(f) of the Coddehef
bonds or bond anticipation notes;
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it shall timely file with the Internal Revenue S, such information report or reports as maydspiired
by Sections 148(f) and 149(e) of the Code; antatlsake no action that would cause the bondsoodb
anticipation notes to be "federally guaranteedhinithe meaning of Section 149(b) of the Code.

Section 14. The improvements authorized herebyareurrent expenses and are
improvements that the Borough may lawfully makeo pért of the cost of the improvements authorized
hereby has been or shall be specially assesseayqrra@perty specially benefited thereby.

Section 15. All ordinances, or parts of ordinan@esonsistent herewith are hereby repealed
to the extent of any such inconsistency.
Section 16. In accordance with the Local Bond Ltiig Bond Ordinance shall take effect

twenty (20) days after the first publication therefier final passage.

ENGINEER REPORT: attached report.

DISCUSSION ITEMS:

Prescription drug plan options

Optionsto reduce deductible and copay for MEL

Approval to move Recreation Fundsto Current Fund-Look into approval from State again
Follow up totransfer Municipal Alliance Trust Fundsto Current Fund

Resolutions for agenda-the following are businessresolutions that will beincluded on the agenda:

Approve Capital Purchases off of State Contract

Budget Transfers

Cancel Unexpended Appropriations

Cancel resolutions for Emergency Sewer ReparissRI®and R12-128

R12-143
RESOLUTION OF THE BOROUGH OF MERCHANTVILLE,
COUNTY OF CAMDEN AND STATE OF NEW JERSEY
AUTHORIZING A PRIVATE SESSION OF COUNCIL

Patricia Fieldsoffered the following resolution and moved itoption:
WHEREAS, Section 8 of the Open Public Meetings Act, Chap8d, P.L. 1975 permits the
exclusion of the public from a meeting in certailtemstances; and
WHEREAS, this public body is of the opinion that such airtstances presently exist;
NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the Borough of
Merchantville, County of Camden, State of New Jgras follows:
The public shall be excluded from discussion of actibn upon the hereinafter specified subject engitt
The general nature of the subject matter to beudised is as follows:
Matters of Contract Negotiations and Personal
It is anticipated at this time that the above statighject matter shall be made public.
This Resolution shall take effect immediately.
Seconded by_ Anthony Perrend adopted on roll call by the following vote:

Yes No Abstain Absent
Mrs. Fields (x) () () ()
Mr. Volkert (x) () () ()
Mr. Grasso (x) () () ()
Mr. Brennan (x) () () ()
Mrs. Madden () () () (x)
Mr. Perno (x) () () ()
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MOTION TO ADJOURN:

On the motion of Mrs. Fields and second of Mr. Goashe meeting was adjourned at 8:17 PM.

DENISE BROUSE
BOROUGH CLERK



